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Department of Economics

1 Spotlight

1.1 Jacob Goeree new President Elect of the ESA

At the International meetings of the Economic Science Association (ESA) in Chicago (July, 2011) it
was announced that Jacob Goeree is the new President Elect of the ESA.

1.2 Honorary doctorate for Bruno S. Frey

Bruno Frey has received an honorary doctorate from the Leopold-Franzens-Universitdat Innsbruck
(Austria). The department wishes to congratulate him on this honor!

1.3 University of Zurich leads the ranking of the top journal publications

The professors of economics at the University of Zurich have once again attained excellent ratings in
the new version of the economics rankings of the German newspaper Handelsblatt. The average
research level per professor, measured on the number of publications, is highest in Zurich, followed
by Mannheim and Bonn. Not only the simple number of publications is applicable for the ranking,
however; publications in qualitively superior journals are weighted more strongly, which is necessary
due to the large number of journals in the field.

The University of Zurich leads the faculty rankings measured on the number of publications in the
most important journals (top journals A+). A number of professors from the Department of
Economics are thus found under the top 20 for their life's work; these are Ernst Fehr, Bruno S. Frey,
Jacob Goeree, and Fabrizio Zilibotti, all of whom also attained excellent results in the ranking of
their current research performance. Young professors such as Bjorn Bartling and Nick Netzer —
whose research strength shows great potential — are also found among the top 30 researchers.

In addition to the research output per professor, the number of professors is also relevant for the
research strength of a faculty. The University of Zurich, with 20 economics professors, belongs to the
four largest faculties in the German language area. Other faculties, however, show large growth rates
— this added to their already significant present size. For example, the number of professors with an
unlimited period of employment grew from 23 to 28 within one year at the University of Mannheim,
which leads the Handelsblatt ranking for the first time this year. Further financial resources will be
necessary in order to keep up with the top group. The Department of Economics has thus set the goal
of creating up to ten new professorships in the next five years. This will be made possible with the
acquisition of external funding and with the newly established Excellence Foundation Zurich for
Economic and Social Research.

1.4 Excellence Foundation Zurich for Economic and Social Research
The Excellence Foundation Zurich for Economic and Social Research was established in June 2011.

The independent foundation is closely allied with the Department of Economics. Its objective is to
enable socially relevant economic research at a high level at the University of Zurich, and thus to
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provide a decisive contribution to the solution of globally important questions. Philip L. Kramer is

the new director of the foundation. Thomas Gschwind, responsible for events, and Maura Wyler,

head of communications, also belong to the team. Additional information will follow soon.

2 Events

2.1 Economics Research Seminar

date

schedule

title

venue

Thu, Sep 26

Thu, Nov 3

16.15-18.45

17.15-18.45

Prof. Raquel Fernandez, Princeton University
«Cultural Change as Learning: The evolution of
Female Labor Force Participation over a Century»
Departmental Research Seminar in Economics

Prof. Richard Rogerson, Princeton University
Departmental Research Seminar in Economics

KOL-E-117

KO2-F-175

2.2 Guest Presentations

date

schedule

title

venue

Tue, Sep 20

Wed, Sep 21

Thu, Sep 22

Thu, Sep 22

Tue, Sep 27

Wed, Sep 28

16.15-17.45

16.15-17.45

10.30-11.45

17.15-18.30

16.15-18.00

16.15-18.00

Peter Ryan, Luxembourg

«Verifiable Voting Schemes in the Wild» (Lecture)
Workshop & Lecture Series on Technology: Policy,
Law & Economics

Peter Ryan, Luxembourg

«Pret a Voter with Confirmation Codes»
(Workshop)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Greg Crawford, Warwick
Applied Microeconomics Seminar

Jean-Robert Tyran, University of Vienna
«The Price of Prejudice»
Microeconomics Seminar (ETH/UZH)

Allen Ferrell, Harvard University
«What Matters in Corporate Governance» (Lecture)
Law & Finance Workshop and Lecture Series

Allen Ferrell, Harvard University
(Workshop)
Law & Finance Workshop and Lecture Series

RAI-F-041

ETHIFW A 32.1

KOL-F-123

KO2-F-175

KO2-F-172

ETHIFW A 32.1

Wed, Sep 28
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Thu, Sep 29

Fri, Sep 30

17.15-18.30

14.00-15.30

Hans Haller, Virginia Tech
Microeconomics Seminar (ETH/UZH)

Martijn Figee, University of Amsterdam

«The reward circuitry in obsessive-compulsive
disorder»
http://www.agenda.uzh.ch/record.php?id=13293

KO2-F-175

BLU-E-003

Tue, Oct 4

Wed, Oct 5

Thu, Oct 6

Tue, Oct 11

Wed, Oct 12

Wed, Oct 12

Thu, Oct 13

Tue, Oct 18

Wed, Oct 19

16.15-17.45

16.15-17.45

10.30-11.45

16.15-18.00

16.15-18.00

16.15-17.45

17.15-18.30

16.15-17.45

16.15-17.45

Christopher Yoo, Pennsylvania

«Modularity Theory, Layering, and Internet Policy»
(Lecture)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Christopher Yoo, Pennsylvania

«Wireless Networks: Technological Challenges and
Policy Implications» (Workshop)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Luke Conelly, Queensland
Applied Microeconomics Seminar

Moran Ofir, New York University
«Rating the Raters» (Lecture)
Law & Finance Workshop and Lecture Series

Moran Ofir, New York University
(Workshop)
Law & Finance Workshop and Lecture Series

Pierre Yared, Columbia
Macro-Finance-Labor Seminar

Fuhito Kojima, Stanford University
Microeconomics Seminar (ETH/UZH)

Catherine Tucker, MIT

«How Does the Use of Trademarks by Third-Party
Sellers Affect Online Search?» (Lecture)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Catherine Tucker, MIT

«Patent Trolls and Technology Adoption»
(Workshop)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

RAI-F-041

ETHIFW A 32.1

KOL-F-123

KO2-F-172

ETHIFW A 32.1

KOL-G-221

KO2-EF-175

RAI-F-041

ETHIFW A 32.1

Wed, Oct 19

Thu, Oct 20

16.15-17.45

10.30-11.45

Manuel Oechslin, University of Bern
Macro-Finance-Labor Seminar

Kurt Schmidheiny, UPF and University of Basel
Applied Microeconomics Seminar

KOL-G-221

KOL-F-123

Thu, Oct 20
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Tue, Oct 25

16.15-18.00

Anat Admati, Stanford University
«Foreign Loans in Good and Bad Times» (Lecture)
Law & Finance Workshop and Lecture Series

KO2-F-172

Wed, Oct 26

Wed, Oct 26

16.15-18.00

16.15-17.45

Anat Admati, Stanford University

«Foreign Loans in Good and Bad Times»
(Workshop)

Law & Finance Workshop and Lecture Series

Jeremy Greenwood, University of Pennsylvania
Macro-Finance-Labor Seminar

ETH IFW A 32.1

KOL-G-221

Thu, Oct 27

Thu, Oct 27

Tue, Nov 1

Wed, Nov 2

Thu, Nov 3

10.30-11.45

17.15-18.30

16.15-17.45

16.15-17.45

10.30-11.45

Alon Eizenberg, Hebrew University
IO-Tour
Applied Microeconomics Seminar

Andrea Pratt, London School of Economics
Microeconomics Seminar (ETH/UZH)

Susan Landau, Harvard University

«Surveillance or Security? The Risks Posed by New
Wiretapping Technologies» (Lecture)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Susan Landau, Harvard University

«Entangling Attribution: Understanding the
Requirements Needed for Attribution on the
Network» (Workshop)

Workshop & Lecture Series on Technology: Policy,
Law & Economics

Michael Waterson, Warwick
Applied Microeconomics Seminar

KOL-F-123

KO2-F-175

RAI-F-041

ETHIFW A 32.1

KOL-F-123

2.3 Short Courses

date

schedule

title

venue

Mon, Oct 3
Tue, Oct 4
Mon, Oct 10
Tue, Oct 11

Thu, Oct 20 —
Fri, Oct 21

10.00-12.00
14.00-16.00
10.00-12.00
14.00-16.00

9.00-18.00

Ramon Marimon, European University Institute
Mini Course on «Recursive Contracts: Theory and
Applications»

Doctoral Program in Economics

Bruno S. Frey, Ziirich, Margit Osterloh, Ziirich,
Reiner Eichenberger, Fribourg, Hannelore Weck-
Hannemann, Innsbruck, Matthias Benz, Ziirich,
Alois Stutzer, Basel, Friedrich Schneider, Linz
«Doctoral Seminar: Herausforderungen in der
politischen Okonomie (Proceedings in Political
Economy)»

Doctoral Seminar

KO2-F-175

KO2-F-175
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Mon, Oct 24 10.00-12.00 Michele Tertilt, University of Mannheim KO2-F-175
Tue, Oct 25 14.00-16.00 Mini Course on «Demography and Economics»
Mon, Oct 31 10.00-12.00 Doctoral Program in Economics
Thu, Oct 27 — 9.00-18.00 Bruno S. Frey, Ziirich, Margit Osterloh, Ziirich, Max Planck
Fri, Oct 28 Christoph Engel, Bonn Institute
«Doctoral Seminar: Law, Economics and
Psychology»

Doctoral Seminar

2.4 Alumni Events

date schedule title venue
Mon, Oct 24 from 19.00 6. OEC ALUMNI UZH -“Get together” Event VALMANN
OEC ALUMNI UZH Talstrasse 58
8001 Zurich
Thu, Oct 27 18.00-22.00 Reunion 80s Dinner -“Get together” Event Hotel Widder
OEC ALUMNI UZH Augustinergasse
8001 Zurich

3 Publications

3.1 In Economics

Bartling, Bjorn (2011). «Relative Performance or Team Evaluation? Optimal Contracts for Other-

Regarding Agents», Journal of Economic Behavior and Organization, 79(3), 183-193.
http://dx.doi.org/10.1016/j.jebo.2011.01.029

This paper derives optimal incentive contracts for agents with other-regarding preferences. It offers
a behavioral explanation for the empirically observed lack of relative performance evaluation. We
analyze a principal-multi agent model and assume that agents are inequity averse or status
seeking. We show that team contracts can be optimal even if the agents’ performance measures are
positively correlated such that relative performance evaluation would be optimal with purely self-
interested agents and even though relative performance evaluation provides additional incentives
to provide effort if agents have other-regarding preferences. Furthermore, optimal incentive
contracts for other-regarding agents can be low-powered as compared to contracts for purely self-
interested agents.

Brunner, Christoph; Camerer, Colin F. & Goeree, Jacob K. (2011). «Stationary Concepts for
Experimental 2 x 2 Games», American Economic Review, 101(2), 1029-1040.
http://dx.doi.org/10.1257/aer.101.2.1029

Reinhard Selten and Thorsten Chmura (2008) recently reported laboratory results for completely
mixed 2 X 2 games used to compare Nash equilibrium with four other stationary concepts: quantal
response equilibrium, action-sampling equilibrium, payoff-sampling equilibrium, and impulse
balance equilibrium. We reanalyze their data, correct some errors, and find that Nash clearly fits
worst while the four other concepts perform about equally well. We also report new analysis of

other previous experiments that illustrate the importance of the loss aversion hardwired into
impulse balance equilibrium: when the other non-Nash concepts are augmented with loss
aversion, they outperform impulse balance equilibrium.
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Egger, Peter; Larch, Mario; Staub, Kevin E. & Winkelmann, Rainer (2011). «The Trade effects of

Endogenous Preferential Trade Agreements», American Economic Journal: Economic Policy, 3(3), 113-

143.

http://dx.doi.org/10.1257/p0l.3.3.113
Structural new trade theory models have never been used to evaluate and quantify the role of
preferential trade agreement (PTA) membership for trade in a way which is consistent with general
equilibrium. Apart from filling this gap, the present paper aims at delivering an empirical model
which takes into account both that PTA membership is endogenous and that the world matrix of
bilateral trade flows contains numerous zero entries. These features are treated in an encompassing
way by means of (possibly two-part) Poisson pseudomaximum likelihood estimation with
endogenous binary indicator variables in the empirical model.

Falk, Armin; Kuhn, Andreas & Zweimiiller, Josef (2011). «Unemployment and Right-wing

Extremist Crime», Scandinavian Journal of Economics, 113(2), 260-285.
http://dx.doi.org/10.1111/j.1467-9442.2011.01648.x

It is frequently argued that unemployment plays a crucial role in the occurrence of right-wing
extremist crimes (RECs). We test this hypothesis empirically using data from Germany. We find
that right-wing criminal activities occur more frequently when unemployment is high. The
substantial difference in the numbers of RECs occurring in the East and West German states can

mostly be attributed to differences in unemployment. This finding reinforces the importance of
unemployment as an explanatory factor for RECs, and it questions explanations based solely on
the different socialization in former communist East Germany and the liberal West German states.

Fehr, Ernst; Hart, Oliver & Zehnder, Christian (2011). «Contracts as Reference Points —

Experimental Evidence», American Economic Review, 101(2), 493-525.

http://dx.doi.org/10.1257/aer.101.2.493
Hart and John Moore (2008) introduce new behavioral assumptions that can explain long-term
contracts and the employment relation. We examine experimentally their idea that contracts serve
as reference points. The evidence confirms the prediction that there is a trade-off between rigidity
and flexibility. Flexible contracts--which would dominate rigid contracts under standard
assumptions--cause significant shading in ex post performance, while under rigid contracts much
less shading occurs. The experiment appears to reveal a new behavioral force: ex ante competition
legitimizes the terms of a contract, and aggrievement and shading occur mainly about outcomes
within the contract.

Frey, Bruno S. (2011). «Tullock Challenges: Happiness, Revolutions and Democracy», Public

Choice. (in press)

http://dx.doi.org/10.1007/s11127-011-9821-z
Gordon Tullock is one of the most important of the founders and contributors to Public Choice.
Two innovations are typical “Tullock Challenges.” The first relates to method: the measurement of
subjective well-being, or happiness. The second relates to digital social networks, such as
Facebook, Twitter, and to some extent Google. Both innovations lead to strong incentives by
governments to manipulate the policy outcomes. In general, “What is important will be
manipulated by the government.” To restrain government manipulation, one has to turn to
Constitutional Economics and increase the possibilities for direct popular participation and
federalism or introduce random mechanisms.

Goeree, Jacob K. & Yariv, Leeat (2011). «An Experimental Study of Collective Deliberation»,
Econometrica, 79(3), 893-921.
http://dx.doi.org/10.3982/ECTA8852

We study the effects of deliberation on collective decisions. In a series of experiments, we vary

groups' preference distributions (between common and conflicting interests) and the institutions
by which decisions are reached (simple majority, two-thirds majority, and unanimity). Without
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deliberation, different institutions generate significantly different outcomes, tracking the
theoretical comparative statics. Deliberation, however, significantly diminishes institutional
differences and uniformly improves efficiency. Furthermore, communication protocols exhibit an
array of stable attributes: messages are public, consistently reveal private information, provide a
good predictor for ultimate group choices, and follow particular (endogenous) sequencing.

Kogan, Shimon; Kwasnica, Anthony M. & Weber, Roberto A. (2011). «Coordination in the
Presence of Asset Markets», American Economic Review, 101(2), 927-947.
http://dx.doi.org/10.1257/aer.101.2.927

We explore the relationship between outcomes in a coordination game and a pre-play asset market
where asset values are determined by outcomes in the subsequent coordination game. Across two

experiments, we vary the payoffs from the market relative to the game, the degree of
interdependence in the game, and whether traders' asset payoffs are dependent on outcomes in
their own or another game. Markets lead to significantly lower efficiency across treatments, even
when they produce no distortion of incentives in the game. Market prices forecast game outcomes.
Our experiments shed light on how financial markets may influence affiliated economic outcomes.

Lalive, Rafael; van Ours, Jan C. & Zweimiiller, Josef (2011). «Equilibrium unemployment and
the duration of unemployment benefits», Journal of Population Economics, 24(4), 1385-1409.
http://dx.doi.org/10.1007/s00148-010-0318-8

This paper uses microdata to evaluate the impact on the steady-state unemployment rate of an

increase in maximum benefit duration. We evaluate a policy change in Austria that extended
maximum benefit duration and use this policy change to estimate the causal impact of benefit
duration on labor market flows. We find that the policy change leads to a significant increase in the
steady-state unemployment rate and, surprisingly, most of this increase is due to an increase in the
inflow into rather than the outflow from unemployment.

3.2 Others

Brodersen, Kay H.; Schofield, Thomas M.; Leff, Alexander P.; Ong, Cheng Soon; Lomakina,
Ekaterina I.; Buhmann, Joachim M. & Stephan, Klaas E. (2011). «Generative Embedding for

Model-Based Classification of fMRI Data», PLoS Computational Biology, 7(6)., €1002079.
http://dx.doi.org/10.1371/journal.pcbi.1002079

Decoding models, such as those underlying multivariate classification algorithms, have been
increasingly used to infer cognitive or clinical brain states from measures of brain activity obtained
by functional magnetic resonance imaging (fMRI). The practicality of current classifiers, however,
is restricted by two major challenges. First, due to the high data dimensionality and low sample
size, algorithms struggle to separate informative from uninformative features, resulting in poor
generalization performance. Second, popular discriminative methods such as support vector
machines (SVMs) rarely afford mechanistic interpretability. In this paper, we address these issues
by proposing a novel generative-embedding approach that incorporates neurobiologically
interpretable generative models into discriminative classifiers. Our approach extends previous
work on trial-by-trial classification for electrophysiological recordings to subject-by-subject
classification for fMRI and offers two key advantages over convention methods: it may provide
more accurate predictions by exploiting discriminative information encoded in ‘hidden’
physiological quantities such as synaptic connection strengths; and it affords mechanistic
interpretability of clinical classifications. Here, we introduce generative embedding for fMRI using
a combination of dynamic causal models (DCMs) and SVMs. We propose a general procedure of
DCM-based generative embedding for subject-wise classification, provide a concrete
implementation, and suggest good-practice guidelines for unbiased application of generative
embedding in the context of fMRI. We illustrate the utility of our approach by a clinical example in
which we classify moderately aphasic patients and healthy controls using a DCM of thalamo-
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temporal regions during speech processing. Generative embedding achieves a near-perfect
balanced classification accuracy of 98% and significantly outperforms conventional activation-
based and correlation-based methods. This example demonstrates how disease states can be
detected with very high accuracy and, at the same time, be interpreted mechanistically in terms of
abnormalities in connectivity. We envisage that future applications of generative embedding may
provide crucial advances in dissecting spectrum disorders into physiologically more well-defined
subgroups.

Frey, Bruno S.; Savage, David A.; Schmidt, Sascha L. & Torgler, Benno (2011). «Auswirkungen
von Macht auf das Uberleben in Extremsituationen: Ein Vergleich der Titanic und Lusitania
Schiffskatastrophen» Kdlner Zeitschrift fiir Soziologie und Sozialpsychologie, 63, 237-254.
http://dx.doi.org/10.1007/s11577-011-0131-8

Am Beispiel des Untergangs der Lusitania und der Titanic wird analysiert, ob und in welchem

Mafe finanzielle und physische Macht sowie soziale Normen iiber Leben und Tod entscheiden. In
einem quasi-natiirlichen Experiment werden multivariate Probit-Schatzungen von oOffentlich

verfligbaren Sekundardaten der Schiffsunterginge durchgefiihrt. Die Analyse kommt zum
Ergebnis, dass es im Wesentlichen von der Zeitspanne zwischen der Beschddigung des Schiffes
und seinem Untergang abhédngt, welche Rolle physische Stdrke, gesellschaftlicher Status oder
soziale Normen in lebensbedrohenden Situationen spielen. In zeitlich eng begrenzten
Extremsituationen verdrangen Angst und Stress wertbezogenes, rationales Handeln. Es kommt zu
einem riicksichtslosen Kampf ums eigene Uberleben. Bleibt jedoch in Empfinden und
Wahrnehmung der Betroffenen ein grofierer Zeitraum bis zum endgiiltigen Versinken des Schiffes,
bestimmen in starkerem MafSe soziale und ethische Werte das Verhalten der Menschen.

Hare, Todd A.; Malmaud, Jonathan & Rangel, Antonio (2011). «Focusing Attention on the Health
Aspects of Foods Changes Value Signals in vimPFC and Improves Dietary Choice», The Journal of

Neuroscience, 31(30), 11077-11087.
http://dx.doi.org/10.1523/INEUROSCI.6383-10.2011

Attention is thought to play a key role in the computation of stimulus values at the time of choice,

which suggests that attention manipulations could be used to improve decision-making in
domains where self-control lapses are pervasive. We used an fMRI food choice task with non-
dieting human subjects to investigate whether exogenous cues that direct attention to the
healthiness of foods could improve dietary choices. Behaviorally, we found that subjects made
healthier choices in the presence of health cues. In parallel, stimulus value signals in ventromedial
prefrontal cortex were more responsive to the healthiness of foods in the presence of health cues,
and this effect was modulated by activity in regions of dorsolateral prefrontal cortex. These
findings suggest that the neural mechanisms used in successful self-control can be activated by
exogenous attention cues, and provide insights into the processes through which behavioral
therapies and public policies could facilitate self-control.

Hein, Grit; Lamm, Claus; Brodbeck, Christian & Singer, Tania (2011). «Skin Conductance
Response to the Pain of Others Predicts Later Costly Helping» PLoS ONE, 6(8), e22759.
http://dx.doi.org/10.1371/journal.pone.0022759

People show autonomic responses when they empathize with the suffering of another person.

However, little is known about how these autonomic changes are related to prosocial behavior. We
measured skin conductance responses (SCRs) and affect ratings in participants while either
receiving painful stimulation themselves, or observing pain being inflicted on another person. In a
later session, they could prevent the infliction of pain in the other by choosing to endure pain
themselves. Our results show that the strength of empathy-related vicarious skin conductance
responses predicts later costly helping. Moreover, the higher the match between SCR magnitudes
during the observation of pain in others and SCR magnitude during self pain, the more likely a
person is to engage in costly helping. We conclude that prosocial motivation is fostered by the
strength of the vicarious autonomic response as well as its match with first-hand autonomic
experience.
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Spichtig, Sonja*; Piccirelli, Marco*; Vorburger, Robert S. & Wolf, Martin (2011). «Near-Infrared
Imaging Sensor with Improved Handling and Direct Localization in Simultaneous Magnetic
Resonance Imaging Measurements», Journal of Innovative Optical Health Sciences, 4(2), 191-198.

*shared first authorship
http://dx.doi.org/10.1142/51793545811001472

We present a novel optical sensor to acquire simultaneously functional near-infrared imaging
(fNIRI) and functional magnetic resonance imaging (fMRI) data with an improved handling and
direct localization in the MRI compared to available sensors. Quantitative phantom and
interference measurements showed that both methods can be combined without reciprocal adverse
effects. The direct localization of the optical sensor on MR images acquired with a T1-weighted
echo sequence simplifies the co-registration of NIRI and MRI data. In addition, the optical sensor is
simple to attach, which is crucial for measurements on vulnerable subjects. The fNIRI and T2*-
weighted fMRI data of a cerebral activation were simultaneously acquired proving the
practicability of the setup.

3.3 Books & Book Chapters

Frey, Bruno S. (2011). «Evaluitis — Eine neue Krankheit» In: Haase, Sigrid (ed.), «Musen Mythen
Mentoring XII». Berlin, Universitit der Kiinste Berlin, 119-131.

Frey, Bruno S. & Stutzer, Alois (2011). «Okonomische Analyse des Gliicks: Inspirationen und
Herausforderungen» In: André Holenstein, Ruth Meyer Schweizer, Pasqualina Perrig-Chiello,
Peter Rusterholz, Christian von Zimmermann, Andreas Wagner & Sara Margarita Zwahlen (eds.),
«Gliick». Bern, Haupt, 215-237.

Ruff, Christian C. (2011). «A systems-neuroscience view of attention» In: Mole, Christopher;
Smithies, Declan & Wu, Wayne (eds.), «Attention: Philosophical and psychological essays».
Oxford, UK, Oxford University Press, 1-23.

3.4 Working Papers

Favre Sandro (August 2011). «The Impact of Immigration on the Wage Distribution in
Switzerland», http://www.econ.uzh.ch/static/wp/econwp022.pdf.

Goeree, Jacob K. & Kushnir, Alexey (July 2011). «On the Equivalence of Bayesian and Dominant
Strategy Implementation in a General Class of Social Choice Problems»,
http://www.econ.uzh.ch/static/wp/econwp021.pdf.

Lalive, Rafael & Schmutzler, Armin (August 2011). «Auctions vs Negotiations in Public
Procurement: Which Works Better?», http://www.econ.uzh.ch/static/wp/econwp023.pdf.

Ledoit, Olivier & Lotz, Sébastien (August 2011). «The Coexistence of Commodity Money and
Fiat Money», http://www.econ.uzh.ch/static/wp/econwp024.pdf.

Staubli, Stefan & Zweimiiller, Josef (July 2011). «Does Raising the Retirement Age Increase
Employment of Older Workers?», http://www.econ.uzh.ch/static/wp/econwp020.pdf.
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3.5 Mainstream Publications & Appearances

Frey, Bruno S. & Osterloh, Margit (August 2011). «Irrweg variable Leistungsentlohnung»,

Okonomenstimme, August 12, and (in shortened form) NZZ Online,
http://www.oekonomenstimme.org/artikel/2011/08/irrweg-variable-leistungsentlohnung/

Frey, Bruno S. (August 2011). «Happiness — a revolution in social science», nexus: Warwick
Business School alumni Association magazine, summer 2011, p. 15

Frey, Bruno S. (August 2011). «Was kommt nach Euro und EU?», Frankfurter Allgemeine Zeitung,
August 29, p. 12.

4 People

4.1 Visiting Guests & Research Stays

PROF. HOFFMANN

September 2 - 11 Prof. Toshihiro Okubo, Keio University
PROF. RUFF
July 21 -22 Rafael Polania, University of Goettingen

PROF. TOBLER

August 15 — October 14 Felix Heise, University of Hildesheim

4.2 Degrees

MASTER THESES

Milena Brunner (Prof. Fehr). April 2011. Subject: «Identity and Honesty: Experiments with
Prisoners, Doctors and Bankers»

Tobias Furrer (Prof. Hoffmann). August 2011. Subject: «Channels of External Adjustment in East
Asia before and after the 1997-98 crisis»

Annina Gartmann (Prof. Schmutzler). August 2011. Subject: «The Effects of Competition on
Product Quality and on Cost Reduction»

Stefan von Griiningen (Prof. Fehr). May 2011. Subject: «The effects of affective context on risk
attitudes»

Fabian Keim (Prof. Fehr). April 2011. Subject: «The effects of fairness consideration on willingness
to pay»

Michael Nudelmann (Prof. Ewerhart). August 2011. Subject: «Financial auctions — a model-based
comparison of standard formats concerning expected revenue and efficiency»
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Ruh Phillipe (Prof. Zweimdiiller). June 2011. Subject: «The Impact of Immigration on Native
Workers” Labor Market Outcomes»

Fabienne Rohner (Prof. Tobler). August 2011. Subject: «Individual characteristics influencing herd
behavior and information cascades»

Rahel Suter (Prof. Hoffmann). August 2011. Subject: «Exchange Rates, Asset Prices and
International Consumption Risk Sharing»

Daniel Truttmann (Prof. Fehr). August 2011. Subject: «The effects of subconscious subliminal
primes on risky financial decision-making»

BACHELOR THESES

Roger Abegg (Prof. Netzer). August 2011. Subject: «Psychological Game Theory: Old and New
Applications»

Denis Amrein (Prof. Woitek). July 2011. Subject: «Hat Frankreich die Grosse Depression
verursacht?»

Sara Asani (Prof. Zweimdiller). July 2011. Subject: «Die Produktzyklustheorie»

Manuela Disch (Prof. Woitek). July 2011. Subject: «Die Auswirkungen der Revolution von 1979 auf
die iranische Wirtschaft»

Moritz Falck (Prof. Woitek). July 2011. Subject: «Die wirtschaftliche Bedeutung des Erie-Kanals»

Monika Frei (Prof. Woitek). July 2011. Subject: «Zwangslagen und Handlungsspielraume der
Wirtschaftspolitik in der Weimarer Republik — Die Borchardt-Kontroverse»

David Imoberdorf (Prof. Zweimiiller). June 2011. Subject: «Was sind die Auswirkungen der 4.
Teilrevision der ALV auf den Arbeitsmarkt: Eine Prognose mittels einer Literaturanalyse»

Katharina Maria Kaiser (Prof. Schmutzler). July 2011. Subject: «Wie beeinflussen Open Source
Software Produkte den Wettbewerb»

Katrin Koller (Prof. Zweimiiller). July 2011. Subject: «Immigration Inflows, Labor Market
Competition and Anti-Foreigner Sentiments»

Tobias Kurer (Prof. Zilibotti). August 2011. Subject: «Banking Reforms in China and Their
Macroeconomic Implications: Three Decades of Reform Revisited»

Tobias Langenegger (Prof. Zweimiiller). July 2011. Subject: «Anreizeffekte eines bedingungslosen
Grundeinkommens»

Ciril Livers (Prof. Schmutzler). August 2011. Subject: «Schulzuteilung»

Fabrice Vuilliomenet Livers (Prof. Schmutzler). August 2011. Subject: «Der Einfluss der
Firmenzahl auf Kartellbildung und die optimale Kronzeugenregelung»

Larissa Luchmann (Prof. Zilibotti). July 2011. Subject: «Immigration Policies»

Sandro Miiller (Prof. Schmutzler). August 2011. Subject: «Optimale Kronzeugenregelung bei
Kartellen»
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Dominic Peter (Prof. Zilibotti). August 2011. Subject: «A Universal Pension for China»

Lukas Piittmann (Prof. Hoffmann). July 2011. Subject: «Imbalances and Real Exchange Rate
Misalignments: A historical Comparison between the EMU and the Interwar Gold Standard»

Oliver Riedel (Prof. Hoffmann). August 2011. Subject: «<How Does Housing and Financial Wealth
Affect Personal Consumption? An International Comparison of Wealth Effects»

Daniele Davide Rocco (Prof. Hoffmann). August 2011. Subject: «The Backus Smith Puzzle and
Asset Market Participation: Evidence from Italy»

Luciana Rocha Oliveira (Prof. Fehr). August 2011. Subject: «Messung von Vorurteilen gegeniiber
Fremdgruppen»

Lynn Schetgen (Prof. Ewerhart). August 2011. Subject: «Kreditrationierung»

Samuel Schmassmann (Prof. Hoffmann). August 2011. Subject: «Bank Risk Taking during the
Recent Financial Crisis: Evidence from Bank Balance Sheets»

Noemi Schramm (Prof. Zilibotti). August 2011. Subject: «Population-Control-Policies and their
Implications for Economic Growth in China»

Dario Stocker (Prof. Schmutzler). September 2011. Subject: «Einspeisevergiitung - Eine
theoretische Ubersicht und Beurteilung der Schweizer Institutionen»

Thomas Vollenweider (Prof. Zweimiiller). June 2011. Subject: «Konjunkturlage und die
Gesundheit von Neugeborenen»

Michael Wiltermann (Prof. Zilibotti). August 2011. Subject: «<Household Portfolios and Volatility:
Evidence from Dutch Households over Booms and Busts»

Jin Wiederkehr (Prof. Zweimiiller). July 2011. Subject: «International Trade and Consumer
Heterogeneity: The Role of Continuous Income Distributions»

4.3 Awards

Kay H. Brodersen, Ekaterina I. Lomakina, and Christoph Mathys (all PhD students under Prof.
Klaas Enno Stephan) each received a Trainee Abstract Award for the 2011 Human Brain Mapping
conference in Quebec City. The award highlights outstanding work carried out by young scientists in
the field of neuroimaging.

Michelle Goeree was elected to be a member of the Milton Friedman Institute: family inequality
http://mfi.uchicago.edu/humcap/groups/fi/fi.shtml.

Michelle Goeree was appointed to the EARIE (European Association for Industrial Economics)
Scientific Committee and to the EARIE Young Economists Award Committee.

Mathias Hoffmann has been elected a member of the standing committee on international economics
of the German Economic Association (Verein fiir Socialpolitik).
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Alexey Kushnir won the 27 prize European Science Days Award for Best Essays on Signaling Theory
for the paper “Harmful Signaling in Matching Markets”. The prize was interdisciplinary
(anthropology, economics, political science, sociology, and behavioral ecology) and was awarded on
the basis of “originality, grasp of subject, and the logical consistence of the argument”.

Konrad Mierendorff won the 2011 EARIE Young Economists’ Essay Award for the Paper , Uncertain
Demand, Consumer Loss Aversion, and Flat-Rate Tariffs” which is joint work with Fabian Herweg
from the University of Munich. The price is awarded annually by the European Association for
Research in Industrial Economics for “exceptionally innovative and high-quality papers.” The paper
has also been accepted for publication by the Journal of the European Economic Association.

5 Miscellaneous

5.1 Congresses, Conferences & Selected Presentations
Keynote Lecture of Bruno S. Frey on «Well-being, Politics and Political Economy» at the Swiss
Annual Meeting 2011 on “’Political Economy” of the Swiss Society of Economics and Politics, Lucerne,

June 10, 2011.

Purvis Lecture of Ernst Fehr at the Canadian Economics Association, Ottawa, Ontario, Canada, June 4,
2011.

Keynote Address of Ernst Fehr at the Econometric Society at Washington University, St. Louis, MO,
USA, June 10, 2011.

Keynote Address of Ernst Fehr at the Organization of Human Brain Mapping Congress, Québec City,
Canada, June 27, 2011.

Keynote Address of Ernst Fehr at the Annual Meeting of the International Economics Association in
Beijing, China, July 5, 2011.

Klein Lecture of Ernst Fehr in Osaka, Japan, July 7, 2011.

Invited Talk of Jacob Goeree on «Package Markets: Eliminating Exposure in Markets for Substitutes»
at the Conference “Advances in Experimental Economics”, Berlin, August 2011.

Invited Talk of Jacob Goeree on «The 1/d Law of Giving» at the Game Theory and Society Conference,
Zurich, July 2011.

Invited Plenary Talk of Jacob Goeree on «Spectrum Auction Design» at the Conference on “Industrial
Organization: Theory, Empirics, and Experiments”, Lecce, June 2011.

Plenary Lecture of Klaas Enno Stephan on «Model-based inference on (patho)physiological brain

connectivity and synaptic plasticity» at the HBM 2011 Educational Course “Computational
Neuroscience and Modeling of Neurodynamics”, Quebec City, June 26, 2011.
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Plenary Lecture of Klaas Enno Stephan on «Anatomical background of dynamic causal modeling
and connectivity» at the HBM 2011 Educational Course “Anatomy and its impact on structural and
functional imaging”, Quebec City, June 26, 2011.

Keynote Lecture of Klaas Enno Stephan on «Psychiatric diseases: Towards models of individual
mechanisms» at the Philips Symposium at HBM, Quebec City, June 27, 2011.

Invited Talk of Roberto Weber on «Leadership and Credibility in Games» at the Game Theory and
Society Conference, Zurich, July 2011.

5.2 Grants

Reto Cueni (Prof. Frey) received a grant from the Ecoscientia Foundation for the project “The Costs of
Non-Herding”

Giuseppe Ugazio received a grant from the University of Zurich (Forschungskredit 2011) for the
project “The neural basis of individual differences in moral decision-making” (Duration: 16 months,
Amount: CHF 71'760).

Josef Zweimiiller project grant from the FWF — Fonds zur Forderung der wissenschaftlichen

Forschung — was extended. He received it for the subproject ,Population Economics” as a part of the
“Austrian Center of Labor Economics and Welfare State” (Duration: 3 year, Amount: EUR 400°000).

5.3 Research Stays

Patricia Feubli (Prof. Ewerhart) Visiting Doctoral Student at Stanford University from June 2011 to
December 2011, funded by SNF.

Newsletter 50 will appear on November 3, 2011
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