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1 Spotlight

Bruno S. Frey has been appointed member of the Academic Advisory Board of the Zeppelin

University, Friedric

2 Events

hshafen.

2.1 Guest Presentations

date

schedule

title

venue

Thu, Apr 14

Thu, Apr 14

Thu, Apr 14

Tue, Apr 19

Wed, Apr 20

Wed, Apr 20

Thu, Apr 28

10.30-11.45

17.15-18.30

17.15-18.30

16.15-18.00

16.15-18.00

16.15-17.45

10.30-11.45

Matthijs Wildenbeest, Indiana

«Consumer Search and Prices in the Automobile
Market»

Applied Microeconomics Seminar

Pierpaolo Battigalli, Universita Bocconi
«Incorporating Belief-Dependent Motivations in
Games»

Microeconomics Seminar (ETH/UZH)

Monica Mrazova, London School of Economics
Seminar in International Economic Policy

Kay Konrad, Max Planck Institute for Tax Law and
Public Finance, Munich

«Fighting Multiple Tax Havens» (Lecture)
Workshop & Lecture Series in Law & Economics

Kay Konrad, Max Planck Institute for Tax Law and
Public Finance, Munich

«Brother in Arms: An Experiment on the Alliance
Puzzle» (Workshop)

Workshop & Lecture Series in Law & Economics

David Dorn, CEMFI

«The China Syndrome: Local Labor Market Effects
of Import Competition in the United States»
Macro-Finance-Labor Seminar

Kurt Brekke, Norwegian School of Economics
Applied Microeconomics Seminar

KO2-F-175

KO2-F-175

ETH WEH-D7

KO2-EF-175

ETHML H37.1

RAI-G-041

KO2-F-175

Tue, May 3

16.15-18.00

Fernando Gomez, Pompeo Fabra
«Limited Assets and Liability» (Lecture)
Workshop & Lecture Series in Law & Economics

KO2-F-175

Wed, May 4

16.15-18.00

Maribel Saez, Autonomous University, Madrid
«What Role for Independents? Gatekeepers vs.
Fundmanagers» (Workshop)

Workshop & Lecture Series in Law & Economics

ETHML H37.1
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Wed, May 4

Thu, May 5

Thu, May 5

Tue, May 10

Thu, May 12

Thu, May 12

Thu, May 12

Tue, May 17

Wed, May 18

Wed, May 18

Thu, May 19

16.15-17.45

10.30-11.45

17.15-18.30

14.00-15.45

10.30-11.45

17.15-18.30

17.15-18.30

16.15-18.00

16.15-18.00

16.15-17.45

10.30-11.45

Andres Erosa, IMDEA

«Towards a Micro-Founded Theory of Aggregate
Labor Supply»

Macro-Finance-Labor Seminar

Simon Luechinger, Lausanne

«Supporting Passenger Railways to Reduce Road
Traffic Externalities»

Applied Microeconomics Seminar

Florian Englmaier, University of Konstanz
Microeconomics Seminar (ETH/UZH)

Silvana Tenreyro, LSE
Macro-Finance-Labor Seminar

Johanes Spinneweijn, LSE
Applied Microeconomics Seminar

Ran Spiegler, Tel Aviv University and University
College London
Microeconomics Seminar (ETH/UZH)

Matthias Hertweck, University of Konstanz

«Commodity Price Shocks and the Business Cycle:

Structural Evidence for the US»
Seminar in International Economic Policy

Lewis Kornhauser, NYU
«Understanding Collegial Courts» (Lecture)
Workshop & Lecture Series in Law & Economics

Lewis Kornhauser, NYU
«Project on Voting Experiments» (Workshop)
Workshop & Lecture Series in Law & Economics

Yann Algan, Sciences Po
Macro-Finance-Labor Seminar

Martin Pesendorfer, LSE
Applied Microeconomics Seminar

RAI-G-041

KO2-F-175

KO2-F-175

SOD-1-102

KO2-F-175

KO2-F-175

ETH WEH-D7

KO2-EF-175

ETHML H37.1

RAI-G-041

KO2-EF-175

Thu, May 19

Thu, May 26

17.15-18.30

10.30-11.45

Pauli Murto, Aalto University, Helsinki

«Delay and Information Aggregation in Stopping
Games with Private Information»
Microeconomics Seminar (ETH/UZH)

David Jaeger, City University of New York
Applied Microeconomics Seminar

KO2-F-175

KO2-F-175

Thu, May 26

17.15-18.30

Antonio Romera-Medina, Universidad Carlos III
de Madrid
Microeconomics Seminar (ETH/UZH)

KO2-F-175

Thu, May 26

17.15-18.30

Uwe Sunde, University of St. Gallen
Seminar in International Economic Policy

ETH WEH-D7

Wed, Jun 1
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Thu, Jun 2 10.30-11.45 Andrew Sweeting, Duke KO2-F-175
IO-Tour
Applied Microeconomics Seminar

2.2 Short Courses

date schedule title venue
Wed, Apr 27 - 16.00-18.00 Matthew Rabin, University of California Berkeley KOL-G-204
Fri, Apr 29 «Integrating Psychology into Economic Theory»

Mini-Course on Behavioral Economics
Doctoral Program in Economics

Mon, May 9 14.15-15.45 Christian Dustmann, University College London SOE-F-2
Tue, May 10/ 10.15-12.00/ «The Economics of Migration» HIM-Pav-A
Wed, May 11 14.15-15.45 Doctoral Program in Economics

Mon, May 30 14.00-18.00 Fabio Ghironi, Boston College BLU- 003
Tue, May 31 14.00-15.45 «Course on Heterogeneous Firms in International BLU-003
Wed, Jun 1 14.00-15.45 Macroeconomics» KOL-F-109

Doctoral Program in Economics

2.3 Alumni Events

date schedule title venue

Wed, Apr 20 18.00 Adrian Nosberger, Private Banking Switzerland Clariden Leu
Clariden Leu Borsenstrasse 10
4. OEC ALUMNI UZH - Mitgliederversammlung 8002 Ziirich

Tue, May 17 12.00-14.00 Prof. Peter Zweifel, UZH, Dept. of Economics Zunfthaus zur
«Marktversagen und Politikversagen im Meisen
Gesundheitswesen» Miinst?r}.wf 20
OEC ALUMNI UZH - Lunch 8001 Ziirich

3 Publications

3.1 In Economics

Frey, Bruno S. (2011). «Happy People Live Longer», Science, 331(6017), 542-543.
http://dx.doi.org/10.1126/science.1201060

There is a longstanding idea that happiness causes people to live longer, healthier lives. However,
convincing evidence that subjective well-being (the more scholarly term for happiness) contributes
to longevity and health has not been available. Recently, however, social psychologists Diener and
Chan (1) showed that many kinds of studies, using different methods, conclude that happiness has
a positive causal effect on longevity and physiological health.
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Frey, Bruno S. & Steiner, Lasse (2011). «World Heritage List: does it make sense?», International
Journal of Cultural Policy, 1-19.
http://dx.doi.org/10.1080/10286632.2010.541906

The UNESCO World Heritage List contains the 900 most treasured sites of humanity's culture and

landscapes. This List is beneficial where heritage sites are undetected, disregarded by national
decision-makers, not commercially exploitable, and where national financial resources, political

control, and technical knowledge for conservation are inadequate. Alternatives such as market and
national conservation lists are more beneficial where the cultural and natural sites are already
popular, markets work well, and where inclusion in the List does not raise the destruction
potential by excessive tourism, and in times of war, or by terrorists.

Frey, Bruno S. & Torgler, Benno (2011). «<Who Perished on the Titanic? The importance of social
norms», Rationality and Society, 23(1), 35-49.
http://dx.doi.org/10.1177/1043463110396059

This paper seeks to empirically identify what factors make it more or less likely for people to
survive in a life-threatening situation. Three factors relate to individual attributes of the persons
onboard: physical strength, economic resources, and nationality. Two relate to social aspects: social
support and social norms. The Titanic disaster is a life-or-death situation. Otherwise-disregarded
aspects of human nature become apparent in such a dangerous situation. The empirical analysis

supports the notion that social norms are a key determinant in extreme situations of life or death.

Frey, Bruno S.; Savage, David A. & Torgler, Benno (2011). «Behavior under Extreme Conditions:
The Titanic Disaster», Journal of Economic Perspectives, 25(1), 209-222.
http://dx.doi.org/10.1257/jep.25.1.209
During the night of April 14, 1912, the RMS Titanic collided with an iceberg on her maiden voyage.
Two hours and 40 minutes later she sank, resulting in the loss of 1,501 lives —more than two-thirds
of her 2,207 passengers and crew. This remains one of the deadliest peacetime maritime disasters in

history and by far the most famous. For social scientists, evidence about how people behaved as
the Titanic sunk offers a quasi-natural field experiment to explore behavior under extreme
conditions of life and death. A common assumption is that in such situations, self-interested
reactions will predominate and social cohesion is expected to disappear. However, empirical
evidence on the extent to which people in the throes of a disaster react with self-regarding or with
other-regarding behavior is scanty. The sinking of the Titanic posed a life-or-death situation for its
passengers. The Titanic carried only 20 lifeboats, which could accommodate about half the people
aboard, and deck officers exacerbated the shortage by launching lifeboats that were partially
empty. Failure to secure a seat in a lifeboat virtually guaranteed death. We have collected
individual-level data on the passengers and crew on the Titanic, which allow us to analyze some
specific questions: Did physical strength (being male and in prime age) or social status (being a
first- or second-class passenger) raise the survival chance? Was it favorable for survival to travel
alone or in company? Does one's role or function (being a crew member or a passenger) affect the
probability of survival? Do social norms, such as "Women and children first!" have any effect?
Does nationality affect the chance of survival? We also explore whether the time from impact to
sinking might matter by comparing the sinking of the Titanic over nearly three hours to the sinking
of the Lusitania in 1915, which took only 18 minutes from when the torpedo hit the ship.

Lindsay, Luke (2011). Correlated Individual Differences and Choice Prediction, Games, 2(1), 16-20.
http://www.mdpi.com/2073-4336/2/1/16/
This note briefly summarizes the consequences of adding correlated individual differences to the
best baseline model in the Games competition, I-SAW. I find evidence that the traits of an
individual are correlated, but refining I-SAW to capture these correlations does not significantly
improve the model’s accuracy when predicting average behavior.
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Netzer, Nick & Scheuer, Florian (2010). «Competitive Markets Without Commitment», Journal of
Political Economy, 118(6), 1079-1109.
http://www jstor.org/stable/10.1086/658497

In the presence of a time-inconsistency problem with agency contracts, we show that competitive
markets can implement allocations that Pareto-dominate those achieved by a benevolent
government, and they induce more effort. We analyze a model with moral hazard and a two-sided
lack of commitment. After agents have chosen their work, firms can modify contracts and agents
can switch firms. If the ex post market outcome satisfies a weak notion of competitiveness and
sufficiently separates individuals, it is Pareto superior to a government’s allocation with a complete
breakdown of incentives. Moreover, competitive markets without commitment implement more
effort in equilibrium under general conditions.

Schmutzler, Armin (2011). «Local Transportation Policy and the Environment», Environmental and

Resource Economics, 48(3), 511-535.
http://dx.doi.org/10.1007/s10640-010-9447-5

The paper introduces a simple framework for analyzing the environmental effects of local
transportation policies, and it reviews some evidence. In several cases, subsidies for local public
transportation have led to substantial reductions in road transportation and have thereby reduced
externalities. Some but not all estimates suggest positive overall welfare effects of such policies. In
the rare cases where road pricing has been applied, it has helped to reduce automobile
transportation, and it has led to environmental improvements. The experience with specific driving
restrictions like “days without cars” and “low emission zones” has been mixed. Local
transportation policy can have a useful role to play as a complement to national policy
instruments, but neither efficiency nor effectiveness can be taken for granted.

Song, Zheng; Storesletten, Kjetil & Zilibotti, Fabrizio (2011). «Growing like China», American

Economic Review, 101(1), 196-233.

http://dx.doi.org/10.1257/aer.101.1.196
We construct a growth model consistent with China’s economic transition: high output growth,
sustained returns on capital, reallocation within the manufacturing sector, and a large trade
surplus. Entrepreneurial firms use more productive technologies, but due to financial
imperfections they must finance investments through internal savings. State-owned firms have low
productivity but survive because of better access to credit markets. High-productivity firms
outgrow low-productivity firms if entrepreneurs have sufficiently high savings. The downsizing of
financially integrated firms forces domestic savings to be invested abroad, generating a foreign
surplus. A calibrated version of the theory accounts quantitatively for China’s economic transition.

3.2 Others

Leiberg, Susanne; Klimecki, Olga & Singer, Tania (2011). «Short-Term Compassion Training
Increases Prosocial Behavior in a Newly Developed Prosocial Game», PLoS ONE, 6(3), e17798.
http://dx.doi.org/10.1371/journal.pone.0017798

Compassion has been suggested to be a strong motivator for prosocial behavior. While research
has demonstrated that compassion training has positive effects on mood and health, we do not
know whether it also leads to increases in prosocial behavior. We addressed this question in two
experiments. In Experiment 1, we introduce a new prosocial game, the Zurich Prosocial Game
(ZPG), which allows for repeated, ecologically valid assessment of prosocial behavior and is
sensitive to the influence of reciprocity, helping cost, and distress cues on helping behavior.
Experiment 2 shows that helping behavior in the ZPG increased in participants who had received
short-term compassion training, but not in participants who had received short-term memory
training. Interindividual differences in practice duration were specifically related to changes in the
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amount of helping under no-reciprocity conditions. Our results provide first evidence for the
positive impact of short-term compassion training on prosocial behavior towards strangers in a
training-unrelated task.

Romano, Joseph P.; Shaikh, Azeem & Wolf, Michael (2011). «Consonance and the Closure
Method in Multiple Testing», The International Journal of Biostatistics, 7(1), Article 12.
http://www.bepress.com/ijb/vol7/iss1/12/

Consider the problem of testing s null hypotheses simultaneously. In order to deal with the
multiplicity problem, the classical approach is to restrict attention to multiple testing procedures
that control the familywise error rate (FWE). The closure method of Marcus et al. (1976) reduces the
problem of constructing such procedures to one of constructing single tests that control the usual
probability of a Type 1 error. It was shown by Sonnemann (1982, 2008) that any coherent multiple
testing procedure can be constructed using the closure method. Moreover, it was shown by
Sonnemann and Finner (1988) that any incoherent multiple testing procedure can be replaced by a
coherent multiple testing procedure which is at least as good. In this paper, we first show an
analogous result for dissonant and consonant multiple testing procedures. We show further that, in
many cases, the improvement of the consonant multiple testing procedure over the dissonant
multiple testing procedure may in fact be strict in the sense that it has strictly greater probability of
detecting a false null hypothesis while still maintaining control of the FWE. Finally, we show how
consonance can be used in the construction of some optimal maximin multiple testing procedures.
This last result is especially of interest because there are very few results on optimality in the
multiple testing literature.

3.3 Books & Book Chapters

Zilibotti, Fabrizio (2011). «Distance to Technology Frontier and European Economic Growth» In:
Messerli, Paul; Schwinges, Rainer & Schmid, Thomas (eds.), «<Entwicklungsmodell Europa.
Entstehung, Ausbreitung und Herausforderung durch die Globalisierung». Forum fiir Universitat
und Gesellschaft Universitat Bern, VDF Hochschulverlag AG an der ETH Ziirich, 87-100.

3.4 Working Papers

Clausen, Andrew & Strub, Carlo (March 2011). «Money Cycles»,
http://www.econ.uzh.ch/static/wp/econwp008.pdf.

Cohn, Alain; Fehr, Ernst; Herrmann, Benedikt & Schneider, Frédéric (March 2011). «Social
Comparison in the Workplace: Evidence from a Field Experiment»,
http://www.econ.uzh.ch/static/wp/econwp007.pdf.

Frey, Bruno S. & Pamini, Paolo (March 2011). «<World Heritage: Where are we? An empirical
analysis», http://www.econ.uzh.ch/static/wp/econwp011.pdf.

Gancia, Gino; Miiller, Andreas & Zilibotti, Fabrizio (March 2011). «Structural Development
Accounting», http://www.econ.uzh.ch/static/wp/econwp010.pdf.

Hepenstrick, Christian (February 2011). «The sources and magnitudes of Switzerland’s gains
from trade», http://www.econ.uzh.ch/static/wp/econwp006.pdf.

Herweg, Fabian & Mierendorff, Konrad (March 2011). «Uncertain Demand, Consumer Loss
Aversion, and Flat-Rate Tariffs», http://www.econ.uzh.ch/static/wp/econwp012.pdf.
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Kuhn, Andreas (March 2011). «Inequality Perceptions, Distributional Norms, and Redistribute
Preferences in East and West Germany», http://www.econ.uzh.ch/static/wp/econwp009.pdf.

Lindsay, Luke (February 2011). «<Market Experience and Willingness to Trade: Evidence from
Repeated Markets with Symmetric and Asymmetric Information»,
http://www.econ.uzh.ch/static/wp/econwp005.pdf.

Rohner, Dominic; Thoenig, Mathias & Zilibotti, Fabrizio (March 2011). «<War Signals: A Theory
of Trade, Trust and Conflict», http://www.econ.uzh.ch/static/wp/econwp013.pdf.

Zubrickas, Robertas (March 2011). «Managerial Accountability for Payroll Expense and Firm-Size

Wage Effects», http://www.iew.uzh.ch/wp/iewwp474.pdf.

3.5 Mainstream Publications & Appearances

Frey, Bruno S. (January 2011). «Helfen macht gliicklich», Neue Luzerner Zeitung, Nr. 1, January 2,
2011, p 37-38.

Frey, Bruno S. (January 2011). «<LEBEN. Was macht uns gliicklich», Schweizer Illustrierte, Nr. 1,
January 2, 2011, p 37-38.

Frey, Bruno S. (February 2011). «Gliickliche Menschen arbeiten gern», reformiert. Kirchenbote, Nr.
35, February 11, 2011, p 41.

Frey, Bruno S. (February 2011). «Machen Kinder gliicklich?», Neue Luzerner Zeitung, Nr. 35,
February 11, 2011, p 41.

Frey, Bruno S. (February 2011). «Junge Leute sind eindeutig gliicklicher», frisch. Jugendmagazin des
Tagblatts, February 11, 2011, p 4-5.

Frey, Bruno S. (February 2011). «Materielle Grundlage wird unterschétzt», Siidkurier, Beilage
Wochenende, Nr. 59, March 12, 2011.

Frey, Bruno S. (February 2011). «Lohn allein ist der falsche Fokus», Neue Luzerner Zeitung, Nr. 48,
February 26, 2011, Beruf und Karriere, p 17.

4 People

4.1 Appointments
Marcus Hagedorn has been appointed professor at the Center for Macroeconomic Research (CMR)

from April 1, 2011. The CMR is part of the economics department at the Faculty of Economics,
Business and Social Sciences of the University of Cologne.
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4.2 Degrees

DOCTORAL THESES

Paolo Pamini (Prof. Frey). March 2011. Subject: «The corporate Governance of Consent. Sociocracy
in Comparative Perspective»

Sigrid Rohrs (Prof. Zilibotti). February 2011. Subject: «Three Essays on Fiscal Policy and
Government Debt»

Kevin Staub (Prof. Winkelmann). March 2011. Subject: «Essays in Microeconomics»

MASTER THESES
Florian Bosshart (Prof. Fehr). January 2011. Subject: «Poverty in the Lab»

Sabine Gabrielle N'Guyet Yoffou (Prof. Ewerhart). March 2011. Subject: «Moral Hazard and
Adverse Selection in Markets for Credit Risk Transfer»

BACHELOR THESES

Helen Leila Banninger (Prof. Fehr). February 2011. Subject: «Diskriminierung nach Nationalitat:
Evidenz von professionellen Wettkampfrichtern»

Esin Bayram (Prof. Fehr). March 2011. Subject: «Eine experimentelle Untersuchung der
Determinanten von beruflicher Selbstandigkeit»

Rainer Felder (Prof. Fehr). January 2011. Subject: «Leistungsmessung von Mitarbeitern am Beispiel
der callExpert GmbH»

Patrick Kaufmann (Prof. Woitek). March 2011. Subject: «War die lateinische Wahrungsunion ein
optimaler Wahrungsraum?»

Roni Madar (Prof. Fehr). October 2010. Subject: «Stress and Poverty in Kenya»

Jessica Marti (Prof. Frey). December 2010. Subject: «Positive Anreize als Massnahme zur
Terrorismusbekampfung»

Andreas Merz (Prof. Woitek). March 2011. Subject: «Die “Rules of the Game” — Ein Vergleich des
Goldstandards mit der Zwischenkriegsperiode»

Thomas Neid (Prof. Schmutzler). March 2011. Subject: «Kartelle im 6ffentlichen
Beschaffungswesen»

Irina Radu (Prof. Fehr). January 2011. Subject: «The value of social exclusion»

Jasmin Schmid (Prof. Woitek). March 2011. Subject: «The Marshall-Lerner-Condition: Empirical
Findings»

Daniela Villiger (Prof. Zilibotti). February 2011. Subject: «Macroeconomic Effects of TRIPS on the
Chinese Economy»

Christoph Vonwiller (Prof. Fehr). October 2010. Subject: «Stress and Decision-making»
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4.3 Awards

The students at the Faculty of Economics, Business Administration and IT (Fachverein Oekonomie)
accorded Nick Netzer the Award for Best Teaching “Goldener Schwamm” for the fall semester 2010.

5 Miscellaneous

5.1 Congresses, Conferences & Selected Presentations

Ernst Fehr was invited to present the 2011 Coase Lecture at the London School of Economics on
February 24, 2011.

Keynote Lecture of Bruno S. Frey on «What determines the World Heritage List» at the 4th Annual
conference on The Political Economy of International Organizations, Zurich, January 27-29, 2011.

Invited Plenary Talk of Bruno S. Frey on «Gliick — was wissen wir dariiber?» at the HP Executive
Circle, Zurich, The Dolder Grand, Zurich, February 2, 2011.

Inaugural Lecture of Bruno S. Frey on «Should Government Maximize Happiness?» at Warwick
Business School, University of Warwick, UK, March §, 2011.

Keynote Lecture of Bruno S. Frey on «Happiness and Future Generations» at the Sustainability

Workshop “Puzzles of Intergenerational Justice”, Université Catholique de Louvain, F, March 24,
2011.
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